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Long-Term Care Insurance Professionals
is a company exclusively dedicated to Long-Term
Care Planning and Long-Term Care Insurance.
Founder, Michael Bellmont, has more than twenty
years in the insurance industry combined with a
Certified Financial Planner designation uniquely
qualifying him for helping
consumers understand
and plan for this important
need.

Michael focuses on an
educational approach
thereby giving his clients
the necessary tools to
make informed decisions
around this critical Estate
Planning issue.

Michael N. Bellmont
CFP®- LTCP - CLTC
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NOTE: Thi s bookl et i s
Care Insurance Partnership Plan. Please consult with an
expert for details of a plan that is appropriate to your
needs and circumstances.
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Basics

Wh a 't I S
nership?

Col or ad o-Besm Qare (LFC) Partnership is an alliance
bet ween the private
government to help Colorado residents plan for future long-term
needs without depleting all of their assets to pay for care. It is
designed to encourage and reward Colorado residents for plan-
ning ahead for future LTC needs.

Wh a 't ar e t he
Partnership?

goal s

Colorado has two primary goals with its Partnership: (1) To
assist the citizens of Colorado in planning for their future LTC
needs through quality LTC insurance, (2) Without depleting all
of their resources (assets) to pay for LTC.

What are LTC services?

LTC services vary greatly but primarily include two general
types of services 1 nursing facilities and Home and Community
Based Services (HCBS). Nursing facilities generally provide
around-the-clock care from health care professionals and basic
necessities such as shelter and food.

HCBS take place in a variety of locations such as your home or
a retirement community. HCBS may include assistance by a
nurse, a home health aide, or other personal care provider and
includes services such as house cleaning, meal preparation
and assistance with bathing and dressing.

Will Medicare or other types of health
insurance cover LTC?
Medicare and other types of health insurance generally do not

cover LTC. These types of coverage usually cover traditional
medical care to improve the medical condition of the individual.

Col o4Teamd GaresPart-0 n g
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Aqual i f i-Terth@ardosurance

policy toé

receive Medicaid benefitwithout having

to spend down all their assets.

(Before the Partnership Plan an individual must
spend everything on care except $2,000, the home

(up to $500k), personal belongings, and a car before

qualifying for Medicaid assistance)

As of 1-1-08 an individual may retain addi-

tional assets in the amount that their

Agqual i f i-Terth&ardlosurance pays
out and still receive benefits from Medicaid

This is only a summary and not intended to provide a detailed descrip-
tion of Medicaid nor is it intended as legal advice. You should seek the
advice of an Estate Planning Attorney concerning matters of Medicaid

g-Term Care partnership
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Frequently asked Questions

How will owners of Partnership Policies and
their family members know that a policy

qualifies as a Partnership Policy?

The information identifying the policy as a Partnership policy
will either be included in the policy itself or with the policy. If
there is any doubt, ask your insurance agent or call the car-
rier.

Will my Colorado Partnership Policy qualify
me for dollar-for-dollar protection in other

states?

Yes, but it depends. Colorado plans to participate in a na-
tional reciprocity agreement. However, it is likely that not all
states will participate in this national reciprocity agreement.
Also, the applicant will need to meet all the Medicaid require-
ments for the new state of residence.

Which insurance carriers will offer Partner-
ship policies?

It is too early to tell exactly which carriers will offer Partner-
ship policies in Colorado. Every carrier authorized to offer
health insurance in Colorado is eligible to offer Partnership
policies, but the policies must be approved by the Colorado
Division of Insurance.

When should Partnership policy holders ap-
ply for Medicaid?

Everyone has the right to apply for Medicaid at any time. The
most likely time is when the Partnership holder exhausts the
benefits of his or her LTC Partnership policy (policy exhaus-
tion, however, is not required in Colorado). Another example
may be when the Partnership policyholder/spouse/ family/
friend feels that the individual is having a difficult time paying
for care.

If | exhaust my LTC Partnership policy, will |

automatically qualify for Medicaid?

You must still meet level of care requirements (for LTC) and
the income and resource requirements (minus the amount of
assets you can protect from your Partnership policy, i.e., the
amount of benefits paid out by the insurer on your behalf).

Basics

What does LTC insurance cover?

Long-term care insurance helps pay for a variety of supportive
services that assist people with health or personal supports
that might result from a chronic disease, serious accident, sud-

den illness, or cognitive impairm

ease. LTC services are different from traditional medical care.
Their focus is not necessarily to improve the medical condition

of the individual, but to maintai
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How Medicaid Works

What are the eligibility requirements for
Medicaid?

Medicaid eligibility is determined on a individual basis.

Medicaid eligibility determinations are completed by the

applicantés | ocal county depart

vices.

Medicaid eligibility has financial and non-financial require-
ments.

Financial requirements include evaluation of both income
and resources (assets). To qualify for Medicaid LTC, you
can keep only $2,000 in resources not counting certain
exemptions (such as a home and one vehicle).

Non-financial requirements include Colorado residency,
proof of citizenship and identity, provision of a Social Se-
curity number, and meeting the required level of care for
LTC services.

Medicaid coverage can change at any time and what is
offered now may not be the same when you need LTC.

How will the Long-term Care Partnership
work?

Colorado will allow insurers to sell qualified LTC Partnership
policies beginning on January 1, 2008. For every dollar that a
LTC Partnership insurance policy pays out in benefits, a dollar
of personal assets can be protected (disregarded during the
eligibility review and at estate recovery) if you choose to apply
for Medicaid.

For example, LTC Partnership policy holders who apply for
Medicaid coverage are able to maintain some level of assets
(equal to the LTC insurance benefit paid) above the $2,000
Medicaid asset limit currently in place for eligibility purposes
and a corresponding disregard during the estate recovery proc-

ess at the individual 6s deat h.

How Medi cai d

The federal Deficit Reduction
to establish LTC Partnerships and outlined specific requirements

for Partnership policies:

All Partnership policies must include inflation protection. This
helps the policy keep up with the rising cost of LTC services.
Here are the minimum requirements at given ages:

Less than age 61 Age 61 to 75 Age 76 and Older
3% Compounded
5% Compounded An- Annually
nually )
5% Simple
Non Required / Op-
CPI tional
CPI Compounded
Annually 5% Compounded
with 2X Max

All Partnership policies must be issued after the program begins
in Colorado. Per federal I aw,
cies. Current long-term care insurance policy holders who want
to get a Partnership Policy should contact their agent, carrier, or
the carrier of their choice.

Frequently asked Questions

What is the advantage of a Partnership pol-
icy over a non-Partnership LTC insurance
policy?

Partnership and non-Partnership policies are virtually the
same except that Partnership polices have the added benefit

of allowing policyholders to protect a portion of their assets if
they choose to apply for Medicaid.

Will LTC Partnership Policies be more
expensive than non-Partnership LTC

insurance policies?
Partnership policies are typically priced exactly the same as
non-Partnership policies that have similar benefit, policy and
inflation protection features.
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